


(2) Assets, depreciation, capital expenditures and impairment loss for the years ended March 31, 2008 and 2007, were as follows:

Millions of Yen

Electronic Parts for
and Automobile &
Specialty Magnetic Industrial New Trading &
2008 Steel Materials Equipment Engineering Materials Service Total Corporate Consolidated
Assets ¥280,683 ¥44.811 ¥111,986 ¥25,023 ¥12,243  ¥20,715 ¥495,461  ¥63,818 ¥559,279
Depreciation 9,964 1,430 5,990 337 258 916 18,895 691 19,586
Capital expenditures 11,253 1,409 10,087 358 220 1,397 24,724 1,088 25,812
Impairment loss 1 0 0 0 0 0 1 - 1
Thousands of U.S. Dollars
Electronic Parts for
and Automobile &
Specialty Magnetic Industrial New Trading &
2008 Steel Materials Equipment Engineering Materials Service Total Corporate Consolidated
Assets $2,806,830 $448,110 $1,119,860 $250,230 $122,430 $207,150 $4,954,610 $638,180 $5,592,790
Depreciation 99,640 14,300 59,900 3,370 2,580 9,160 188,950 6,910 195,860
Capital expenditures 112,530 14,090 100,870 3,580 2,200 13,970 247,240 10,880 258,120
Impairment loss 10 0 0 0 0 0 10 - 10
Millions of Yen
Electronic Parts for
and Automobile &
Specialty Magnetic Industrial New Trading &
2007 Steel Materials Equipment Engineering Materials Service Total Corporate Consolidated
Assets ¥259,357 ¥38,613 ¥112,293 ¥27,655 ¥11,202 ¥20,288 ¥469,408 ¥56,161 ¥525,569
Depreciation 8,525 1,356 4,852 265 227 861 16,086 458 16,544
Capital expenditures 11,316 1,342 9,328 115 388 1,506 23,995 696 24,691
Impairment loss 1 0 268 0 0 0 269 - 269

(b) Geographical Segments

Geographical segment information for the years ended March 31, 2008 and 2007, was not disclosed as net sales and assets in Japan were more

than 90 percent of the consolidated net sales and assets of all segments.

(c) Export Sales

A summary of export sales information to foreign customers for the Group for the fiscal years ended March 31, 2008 and 2007 was as follows:

Millions of Yen

2008 North America Asia Others Total
Export sales ¥15,599 ¥51,064 ¥9,751 ¥ 76,414
Net sales 591,399
Ratio of export sales to net sales 2.6% 8.6% 1.7% 12.9%
Thousands of U.S. Dollars
2008 North America Asia Others Total
Export sales $155,990 $510,640 $97,510 $ 764,140
Net sales 5,913,990
Ratio of export sales to net sales 2.6% 8.6% 1.7% 12.9%
Millions of Yen

2007 North America Asia Others Total
Export sales ¥15,446 ¥46,316 ¥6,912 ¥ 68,674
Net sales 522,620
Ratio of export sales to net sales 3.0% 8.9% 1.3% 13.1%
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De I o I tte Deloitte Touche Tohmatsu

Nagoya Daiya Building 3-goukan
13-5, Meieki 3-chome,
Nakamura-ku, Nagoya,

Aichi 450-8530, Japan

Tel: 481 (52) 565 5511
Fax: +81 (52) 569 1394
www.deloitte.com/jp

To the Board of Directors of
DAIDO STEEL CO., LTD.:

We have audited the accompanying consolidated balance sheets of DAIDO STEEL CO., LTD.
(the “Company”) and consolidated subsidiaries (together, the “Group™) as of March 31, 2008
and 2007, the related consolidated statements of income, changes in equity, and cash flows for
the years then ended, all expressed in Japanese yen. These consolidated financial statements
are the responsibility of the Company’s management. Our responsibility is to express an

opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement

presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the consolidated financial position of DAIDO STEEL CO., LTD. and
consolidated subsidiaries as of March 31, 2008 and 2007, and the consolidated results of their
operations and their cash flows for the years then ended in conformity with accounting

principles generally accepted in Japan.
Our audits also comprehended the translation of Japanese yen amounts into U.S. dollar amounts

and, in our opinion, such translation has been made in conformity with the basis stated in Note 1.

Such U.S. dollar amounts are presented solely for the convenience of readers outside Japan.

AbLN T Jonckle ot maTin

June 27, 2008



DAIDO NETWORK

Offices and Branches

Specialty Steel

Address Phone (Facsimile)
Head Office Urbannet Nagoya Building, 1-10, 81-52-963-7501
Higashisakura 1-chome, (81-52-963-4386)
Higashi-ku, Nagoya, Aichi
461-8581, Japan
Tokyo Head Office Daido Shinagawa Building, 6-35, 81-3-5495-1253

Konan 1-chome, Minato-ku,
Tokyo 108-8478, Japan

(81-3-5495-6733)

Osaka Branch Kogin Building, 1-1,
Koraibashi 4-chome, Chuo-ku,

Osaka 541-0043, Japan

81-6-6229-6530
(81-6-6202-8663)

Niigata Sales Office 1084, Kotaka, Tsubame,

Niigata 959-1241, Japan

81-256-63-4405
(81-256-62-2484)

Fukuoka Sales Office  13-2, Tenjin 1-chome, Chuo-ku,

Fukuoka 810-0001, Japan

81-92-771-4481
(81-92-771-9384)

Tohoku Office 20-1, Nagamachi 7-chome,
Taihaku-ku, Sendai, Miyagi

982-0011, Japan

81-22-746-5323
(81-22-304-3182)

Daido Amistar Co,, Ltd.
Shimomura Tokushu Seiko Co.,, Ltd.
Daido Matex Co., Ltd.

Daido Shizai Service Co,, Ltd.
Daido EcoMet Co,, Ltd.

Daido Technica Co,, Ltd.

Nippon Seisen Co,, Ltd.

Tohoku Steel Co,, Ltd.

Riken Seiko Co,, Ltd.

Maruta Transport Co., Ltd.

Sakurai Kosan Co., Ltd.

Izumi Denki Kogyo Co,, Ltd.
Kawaichi Sangyo Co, Ltd.

DAIDO PDM (THAILAND) CO,, LTD.
Daido TIEN WEN Steel Co., Ltd.
Daido Amistar (M) SDN. BHD.
Daido Amistar (S) PTE LTD.

Electronic and Magnetic Materials

Research Institute and Plants

30, Daido-cho 2-chome,
Minami-ku, Nagoya, Aichi
457-8545, Japan

Research &
Development Lab.

81-52-611-2522
(81-52-611-9004)

Daido Electronics Co,, Ltd.
Daido-Special Metals Ltd.
Daido Electronics (Thailand) Co,, Ltd.

Parts for Automobile & Industrial Equipment

Chita Plant 39, Motohama-machi, Tokai,

Aichi, 477-0035, Japan

Chita Die
Forging Plant

Chita Steel
Strip Plant

81-562-33-3101
(81-562-33-1570)

81-562-33-7461
(81-562-33-1550)

81-562-33-7465
(81-562-33-1019)

Hoshizaki Plant 30, Daido-cho 2-chome,
Minami-ku, Nagoya, Aichi

457-8545, Japan

81-52-611-2512
(81-52-614-2492)

Daido Castings Co., Ltd.

Fuji OOZX Inc.

Japan Drop Forge Co,, Ltd.
Toyo Sangyo Co,, Ltd.

Daido Star Techno Co,, Ltd.
Nissei Seiko Co.,, Ltd.

Daido Precision Industries Ltd.
OHIO STAR FORGE CO.

Engineering

Kawasaki Plant
Kawasaki, Kanagawa
210-0863, Japan

4-1,Yako 2-chome, Kawasaki-ku,

81-44-266-3760
(81-44-266-3768)

1-Kimitsu, Kimitsu, Chiba
299-1141, Japan

Kimitsu Plant

81-439-52-1541
(81-439-54-1280)

Daido Machinery Co, Ltd.
Daido Environment Engineering Co,, Ltd.
Daido Plant Industries Co., Ltd.

Trading & Service

Shibukawa Plant 500, Ishihara, Shibukawa,

Gunma 377-0007, Japan

81-279-25-2000
(81-279-25-2040)

Qji Plant 9-3, Kamiya 3-chome, Kita-ku, ~ 81-3-3901-4161
Tokyo 115-0043, Japan (81-3-3901-8211)

Takiharu Techno 9, Takiharu-cho, Minami-ku, 81-52-613-6801

Center Nagoya, Aichi 457-8712, Japan  (81-52-613-6840)

Tsukiji Techno Center 10, Ryugu-cho, Minato-ku,
Nagoya, Aichi 455-0022, Japan

Powder Metal Plant

81-52-691-5181
(81-52-691-5212)

81-52-691-5186
(81-52-691-5195)

Daido Kogyo Co,, Ltd.

Daido Life Service Co., Ltd.
Kisokoma Heights Co,, Ltd.
Daido Bunseki Research Inc.
Star InfoTech Co., Ltd.
Daido Steel (America) Inc.
Life Support Co,, Ltd.

Other

Nakatsugawa
Techno Center

1642-144, Nasubigawa,
Nakatsugawa, Gifu
509-9132, Japan

81-573-68-6171
(81-573-68-6188)

Daido Hospital*
Daido Educational Institutions*
Daido Institute of Technology
Daido Institute of Technology Daido High School

* Non-consolidated subsidiaries

(As of March 31, 2008)
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Corporate Name:
Founded:
Incorporated:
Head Office:

Phone:

Fax:

Internet Address:

Number of Employees:
Common Stock:

Number of Authorized Shares:
Number of Issued Shares:
Number of Shareholders:
Independent Auditors:

Stock Exchange Listings:

Transfer Agent of Common Stock:

Principal Shareholders:

For Further Information,
Please Contact:

Daido Steel Co,, Ltd.

August 19, 1916

February 1, 1950

Urbannet Nagoya Building, 1-10, Higashisakura 1-chome,
Higashi-ku, Nagoya, Aichi 461-8581, Japan
81-52-963-7501

81-52-963-4386

http://www.daido.co.jp

3,634

¥37,172 million

1,160,000,000

434,487,693

39,601

Deloitte Touche Tohmatsu

Nagoya Daiya Building 3-goukan

13-5, Meieki 3-chome, Nakamura-ku, Nagoya,

Aichi 450-8530, Japan

Tokyo, Nagoya

The Chuo Mitsui Trust and Banking Company, Limited
3-33-1, Shiba, Minato-ku, Tokyo 105-8574, Japan
NIPPON STEEL CORPORATION

Meiji Yasuda Life Insurance Company

The Master Trust Bank of Japan, Ltd. (Trust account)
The Bank of Tokyo-Mitsubishi UFJ, Ltd.

Mizuho Corporate Bank, Ltd.

HONDA MOTOR CO,, LTD.

NHK SPRING CO,, LTD.

Mitsubishi UFJ Trust and Banking Corporation
Japan Trustee Services Bank, Ltd. (Trust Account)
TOYOTA MOTOR CORPORATION

Investor Relations

(Tokyo Head Office)
Phone: 81-3-5495-1325
Facsimile: 81-3-5495-6760

(As of March 31, 2008)






= -
R ——

——— '—-.-

| —

-, B e
e ——— =

hi-ku, Nagoya, Aichi 461-8581, Japa

-|'1|

okyo 108-8478, Japan





