KEFRFRAENR1E(5471 IP) =3I -3 LiR— hNEARGEYYU— 2022 &£ 7H 8 H Page | |
ANES5%i (5471 IP)

MIYRICHESBAMZRORARMA—N—

IVEIF1IHTU—-

KEWFIRIEE, 1916 FHASHEBRIEMPIEL TR, SHOBERKZIET 1976 FCRKERMEZEE 3 HHIESHUIRTTOKXRERHA
MELTHERREUL, RIEEHFHSE 62 HOEF TR T UTOSEZEBULTVS,

TR AA

HEREAA AL - B AR

B BNER SR - A SRR &

I>3=700

. TRE-HY-EX

BEHOBER— NTAVA L, ) L SAFFREMEMAANS T 0BG, IS =PI BERED/\)1—F1—> THEBRINTHD. BFLICESTORK
ENBTHaEEEMR - BRI EOB A IMIMET T X N TEZEFIIEN 10%2BIZESRAETINERITWVS,

ukhwn =

ESRAETIER R

KENFIRIAOFEEI XM 5 D530 1. F57RIEHM ., 2. aett it Rl 3. BEEEIMR . EEEREIROEE 3 v MiaK

DFE LD 94%. BEFRED 92%ZENTNLDD,

1. $SEREEERAAE A b
BEJ XY NI OESRADEEE BB I A R THO, FY21 OF5 LROH) 37%. EEFIZEOL 10% RS Uk, SiittE#kead
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B, 3. TYFRFBEEEIAATVSIL, 4. EMABIO—EIZREREL TOWS L, BREMETBNLSD,

3. BEEEm- EEERED
BEIAYSOEBREE Tier 1 BEIEX—H— (M TIHME (CRFESN AT H BERER R, TOMEBRMIOMRTHS. [
TIAVNCBWTIIMZEMATIY S>3 vI b BEIEIY DY) ULTPI-ESRA —ILRE, (XOEDORE TEVWTISS I 72 ESL TV, [
TIAVNEFY21 OFEERD 17.5%. EZFIZD 13.5%% 56HB. FET AT MOFIEEF 5~7%CEBFED, TOERICE., 1. FBIEMIC
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BOTWVWE—AT. &l - MM CBVWTHEENE WS I 72BBLTVWS. FlELT, B#ill - M NEH 2B ENREVFRHRRICH
3B IV EU T ORCEELDR.

NEHFFHHIMRN St (5471 IP) NIPPON INVESTMENT BESPOKE RESEARCH UK LTD




KEFRFRAENR1E(5471 IP) =3I -3 LiR— hNEARGEYYU— 2022 &£ 7H 8 H Page | 2

1R D BB AN A S VSRR H SHES T
HEH WERAsH
;famu:uA % | zz.mzusuA % | ;famu:uA % | zz.mzusuA

55.0 50.0 58.0 66.0
32.0 19.0 27.0
“--“--

LLIBZA R LS 36.8 HEAREK 25.6 B 31.0 BAREEK 40.5

NS i 202 JFEZF-)L 24.1 iﬁﬂ;ii%ﬁﬂ 15.8 | HFRGEHFT 320

FEIRE S 159 HIIER 212 KEHTASE 15.6  EFNH 15.7

BA®Ex 13.6  AFE4FFKIE 16.8 HFRUAFT 12.3  RE4FFRIE 10.1

BANEE 8.5  LLFEHETRE 5.4 | LGRS 9.7 JFEXF-IL 1.5
JFE ZF-J)L 45 FZH 37 JFEXF-I 6.8
ME-T% 4.2

i1 6 #t&5t 99.5 Efi16HEE 96.8 A7 &5 95.4 tfiI5#&ESt 99.8

Source: Nippon-IBR Based on Japan Metal Daily survey on FY20 steel production
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ZYF T/ IV REROBELIBOLSENUTVS, CNSORTRRILMHTEHF RSN 3N,

Bt OEHZL T OLICIT B,
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MITREFETHIN BB ICHVTHERNTIES 17 SV,
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1. RAMOSVERPASEERCHITBRADMRELIENRL,
2. BHTOBRRCIDBINE LIERD 60%(CEBREMIELERDE, FY21 A—XTOBIELLERG 27.6%LEN. SEHPE. 1>
R ASEAN RETHEEM B RIREOB MM ERZRLE THEUTIKE X THD,

FY21 BRIREB %4

REHFERIAN 4 B 28 BICRERUIZ FY21 (3 BHA) @APREETE LS 529,667 BHM (AL 28.3%18) . E2F% 36,982 B85

A ([ 267.2%18) Bl FEIOF VAN ADFZEZZ I ILAIENS 28.1%IB0 1.25 B b F TS LHRENTHEL. IRILVDEFT

KIBOIBUIEZ E BTz, SFHIFLL T o@D,

1) ZBINETEREZXRTOELL. BEEREQ. Ba R RHEI0T I ABREEDBILACLVEEREERBOHFEZRITS.,
TEEHIEOLSOZINRZEN (CHIZUT.

2) EFEHMEEDORTE. TEJFEXCONMSEN LSRR ITHBUL,

3) FEAEBEOFE, 56 0T - I— EHETREEEVEENERHEARUS AR F V.

—73. EREMROEBRMASEEFHCE THAICAIRICEREL. BIFELETH 51,000 BAMOIANSERD, EEHGRISHURSER SO,

ZOREREA T O@ED,

1) #BRISYTMAEOBRECLDEZEFIIADOTATAFEL., BiFELE 27,600 BAMTHok, #RRI5yFHE(E. BREEOS1 MEB LU
EFMER D _EF(CLDBEATHEBLL.

2) B NG fihtUoBUcezZ S, IRIVF—IAMIRIELE 1,900 BAMOBIMER. RN -TL > NsUlfiig 1 /{LILERD
1 FLOZEBCLHEHEREFBAOREFERTH 200 BHHTHS.
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3) ZWLREDBEBEEIEICOVWTE, JO0-/ULTOZREIBIMPHIEHIMICLOTHIFEL 21,500 B MAEXRMEE_ ERIRELR.
ZwT L0 LME &N 1 R RERD 1 RVEEBIULIRE ., A EEFSAORERFIERT 3,500 BHMTH?. 8L, Zy7ILeST—5D
OESMEO_ERBOVTTY —Fr—Se U TRBERICERF T DIENTED, FY21 (9 14,500 BAMOY—Fr—ShR4EUR.

FEAMRIEENS 51,000 BAMAO5., 35,400 A MIEIRFEMEORBEL T—ERINLE . IRIVF-IRMOY—Fr—J(FREREIZIFTIEE

Thd. AV TIED L FE. BEARBEECEIRTIEETHIN, 3~4 sBOILLITHHD. Zv7)b. J0L BITFTY NFSUVLREDEES

SFOMIEN ERUEEED. BEICH—Fr—I%FIENTESR, —ATIVHY. U2 UDEDMSEEEUIN, Y—Fr—I3 Rt io
TW, [t KDREVEEIECHL T —Fr— %IRRT DLIEDFEA TN,

FY21 (CBV\TIE. BBEHICLIEXEFBAOFEIIALIIN O BERHERIRNIOEE 4 MEHCA>THSTHIILH. BETOFE
BTHok. Flz. ERUFOBMHEEMICERZEAL TV, FY21 #BL TS ZENHED THol.

FY21 %@V —

FY20

frtse L= () 378,000 600,000 978,000 634,000 619,000 1,253,000 28.1
llnt=1 179,490 233,232 412,722 255,224 274,443 529,667 28.3
75 LR 158,495 193,031 351,526 209,209 228,347 437,556 24.5
o LRl XI55 EE (%) 88.3 82.8 85.2 82.0 83.2 82.6 -2.6pp
75 L#EFIZR[GP] 20,994 40,202 61,196 46,015 46,096 92,111 50.5
GPM (%) 11.7 17.2 14.8 18.0 16.8 17.4 +2.6pp
IREE 24,526 26,600 51,126 26,858 28,270 55,128 7.8
IREE W5 LES (%) 13.7 11.4 12.4 10.5 10.3 10.4 -2.0pp
EZEFIZ[OP] -3,531 13,601 10,070 19,156 17,826 36,982 267.2
OPM (%) n/a 5.8 2.4 75 6.5 7.0 +4.6pp
EEFZE[RP] -2,112 14,754 12,642 20,556 18,644 39,200 2101
FRIFIRRE (AT RIE R 38 -2,615 2,577 -424 1,970 1,546 n/a
BT -151 -3,946 -4,097 -5,643 -5,477 -11,120 n/a
AR 2R+ -2,318 6,834 4,516 12,840 14,054 26,894 495.5
Source: Nippon-IBR based on Daido Steel's earnings results presentation materials

* R E(CIFE I LRI

EEFARHEEDOEDE

#2H5wT H2 Y000/t 24.9 47.6

Factory Bundle 28.9 53.9
%1% LME $/Lb 6.8 9.3
0 RN $/bbl 45.8 76.6
ABEL-K TTM ¥/$ 107.1 113.4
Source: Daido Steel FY21 Earnings Results Presentation
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FY21 T AY MRISE
BEHOTT A NI ORI . @QBEEM R BEATR | @ BB EED M - EEMNEIR. @I>SZPU) . OFfRiE-Y—EZD 5 DX
aN3. FY21 OEE 3 A PRIEEIU T eSRanl,

TOAYPRIFE LR, SR, HEFINE

181,674 59,834 86,008 = 145,842 93,168 104,635 197,303 35.6
HEENR 5,148 2,984 352 2,632 1,441 2,386 3,827 n/a
OPM (%) 2.8 n/a 0.4 n/a 1.5 2.3 1.9 n/a
llnt=}1 167,356 64,806 84,614 149,420 94,756 = 102,848 197,604 322
= SEA 13,638 2,175 9,997 12,172 13,921 12,729 26,650 118.9
OPM (%) 8.1 3.4 11.8 8.1 14.7 12.4 13.5 +5.4pp
llnt=1 97,343 36,050 44,700 80,750 46,521 45,983 92,504 14.6
HEENR 430 -4,096 1,987 2,109 3,127 1,852 4,979 n/a
OPM (%) 0.4 n/a 4.4 n/a 6.7 4.0 5.4 n/a
brlint=] 26,583 10,265 9,940 20,205 8,732 9,482 18,214 -9.9
EBENE 2,960 489 369 858 -709 -568 -1,277 n/a
OPM (%) 11.1 4.8 3.7 4.2 n/a n/a n/a n/a
brlint=] 17,463 8,533 7,971 16,504 12,047 11,493 23,540 42,6
= IE 2,581 877 909 1,786 1,387 1,447 2,834 58.7
OPM (%) 14.8 10.3 11.4 10.8 11.5 12.6 12.0 +1.2pp
llnt=1 490,421 = 179,490 = 233,232 412,722 255224 = 274,443 529,667 28.3
EBENE 24,768 -3,531 13,601 10,070 19,156 17,826 36,982 267.2
OPM (%) 5.1 n/a 5.8 2.4 7.5 6.5 7.0 +4.6pp

Source: Nippon-IBR based on FY20 & FY21 Earnings Results Materials published by Daido Steel
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RERSREAL I X> b FY21 @A, 75 £/ 197,803 B33 (RUFLE 35.6%18) « EZA% 3,827 BHM (FY20 (FEZEK
2,632 BAHA) Toolk. BRI MTRERRITIRSHOIS EEFZA—ZT 33,800 BHMOFENGILEO0. ZOFLALETE LEO
A& (10,700 BHMIE) SLURFMEOME LI (23,600 BFHME) MERUL. BEMELFICRARIZETOIM(LTT [R5/ R+y
v 1EMEND) Wéofcfesh. 4,500 BHAOREERL B, IRVF-IXN ERPY—Fr— SHRIOEEREVNMHBIRIES S,
FY22 DX ERE THD.

HEEEAE R - B TE AR

HEREAT R BEMEARLE R (CH I B REFIBEOTVEI A M THD. FY21 DREITITACIDOFE LS. 197,604 BHEMA ([F 32.2%18) |
EFFIE 26,650 BSM (A 118.9%t8) &30, 2 FAESE LS 198,500 /5. EEFE 26,700 BEAICERASAZTEIIU.
IRNF-IRNBEVY —Fr —SHRIOEEBMCLD. Y-S EHAD 14.7%N5TFHAE 12.4%A—BFOCRIELIIS () 13,700
BAFORINER) | EEFRET BT SLHVRPNSVEDERI,

BEIA bOENB@THIEEE. B ¥RERO FY21 55 EEEEIFLETENEN 52.6% | 27.8%. 46.0%DIENER L.
BB P m - BRI E R

HENEEERM - EEEMINERR T X b FY21 BHFAREISE LS 92,504 B (RIfFLL 14.6%18) | EZF% 4,979 BAM (FY20
(¥ 2,109 BAMAOERER) THok, BRERREOEBEBEMEEEDLIECHHVHEE., BRSmOFERP IR —BERED
AT ENSRCHBUL,
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FY22 REFR

EFEAFERUE FY22 FHAZETARFSE LS 280,000 BHMA (FIFRAALL 9.7%18) | EEF% 11,500 BHM ([ 40%iEk) | EHA

DOFETRFIFE LR 600,000 BHMA (FIFLE 13.3%18)  EZEFIZE 34,000 BAHA (B 8.1%H) LLTWS, FEDEHREUTO

BOTHD.

1) BEEELEOLEEDENCLD FY22 BEFIRA-XT 1,100 BEAAOBEERERAATNS.

2) FEMRL IRLF SO FY22 EEFEA-XT 72,200 BAHOBESERNHDEH TWS, NERFEXZAI5vTT 17,000
BAA, IRIF-IZXMEST 15,000 BAM. 2WIVESEOMESET 41,000 BEHAORIRZ RIAD, FEEOSHFEE B
EDMHEITHOFER ., IRNF—HEZDTEEND D FERIRL TUKETIREB TS,

3) BEHEIRNFAEEOT—Fr—SHRIOEEREDMASTHED (TR MMARIRIRICED, FY22 THICHERAGEN 7.0%2E(1C
WEIDEH TS,

B0 FY22 THAZETR(I5E L= 320,000 B (RIFEHALE 16.6%1E, FHALE 14.3%18) . E2F% 22,500 5HA (A
26.2%. [ 95.7%18) EHTWB.

FERMRMEIEDOEIE

H2 Y000/t 24.9 47.6 61.5 29.2
Factory Bundle 28.9 53.9 66.5 23.4
LME $/Lb 6.8 9.3 14.0 50.5
RICA $/bbl 458 76.6 100.0 30.5
TT™ ¥/$ 107.1 | 1134 120.0 5.8

Baa 78.8 81.9 82.5 0.7

Bha 23.9 24.2 26.6 9.9

Source: Daido Steel FY21 Earnings Results Presentation

E S n ]

(&)

T LEE (h) 634,000 619,000 1,253,000 584,000 643,000 1,227,000 2.1
it =) 255,224 274,443 529,667 280,000 320,000 600,000 13.3
EEFZ[OP] 19,156 17,826 36,982 11,500 22,500 34,000 8.1
OPM (%) 7.5 6.5 7.0 4.1 7.0 5.7 -1.3pp
REFIE[RP] 20,556 18,644 39,200 12,000 23,000 35,000 -10.7
LE5IE=ES 424 1,122 1,546 0 0 0 n/a
EANTE -5,643 16,763 11,120 -3,000 -7,000 -10,000 n/a
R 2+ 12,840 14,054 26,894 9,000 16,000 25,000 -7.0
Source: Nippon-IBR based on Daido Steel’s earnings results presentation materials
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FY22 FEADEILT A bOZEE>FEMRE IR T M8 OZMICL5REE FRL TS, EHDSE EF 102,000 BHM (FIFEEHELE
9.5%18) . EFA% 2,500 BAM (FY21 LHAOEEFIREG 1,441 BAM) | BHOE LS 222,000 BHMA (FIFLL 12.2%18) |
EZFE 1,000 5HA (R 73.9%iR) %2718, THLE. MSIRROMREIEECREHTHD. BT X PO THOEZREFZSE
3,500 BRHA (F 46.7%18) 25893,

NEHFFHHIMRN St (5471 IP) NIPPON INVESTMENT BESPOKE RESEARCH UK LTD




KEFFRIERR 1L (5471 IP) =3I -3 LiR— MAAREYTU— 2022 € 7H 8 H Page | 6
BEREATRL - BETE AR

BIEIX> b FY22 EHA%EME. 55 5 110,000 B5AM (BIERALE 16.1%18) | E%A% 12,000 BAH (F 13.8%iFH) . BHA
TIFFE L= 237,000 BHM (AIfELE 19.9%18) | EZFI%& 25,500 BHH ([E 4.3%ik) ZFE9%. FHEFEREEDEEILK
([CEDERFESVIADEEF RIAFNZN, BEMRL IR F—MEOSHEN LHAOE) A NEEAIRCIEIBERZENFBEINS,

B EhEE &P i - FE SRR ED G
BEIA>bO FY22 RS}, 55 L= 50,000 BA M (RIGERHALL 7.5%18) | E5F1%% 1,000 B (F 68.0%iwk) . BHATE
75k 103,000 EHA (AL 11.3%18) . E2F% 4,500 BHA ([ 9.6%iF) 2RIAG. BBIEMEG. MRRFlH0HNE%
BET S, BRREREFBAPEEDTFZROICGT EMEMNI 2 RBLTHS.

TIAYPBISE LR, BRI, SHEFIRNE

FY21 FY22 (211 FH)

I

YoY (%)
lint=} 93,168 | 104,635 @ 197,803 35.6 | 102,000 120,000 = 222,000 12.2
(=1 1,441 2,386 3,827 n/a -2,500 3,500 1,000 -73.9
OPM (%) 15 2.3 1.9 n/a -2.5 2.9 0.5 -1.4pp
bl =) 94,756 | 102,848 @ 197,604 32.2 | 110,000 127,000 = 237,000 19.9
(=1 13,921 12,729 26,650 118.9 12,000 13,500 25,500 -4.3
OPM (%) 14.7 12.4 13.5 +5.4pp 10.9 10.6 10.8 -2.7pp
bl =) 46,521 45,983 92,504 14.6 50,000 53,000 103,000 11.3
R 3,127 1,852 4,979 n/a 1,000 3,500 4,500 9.6
OPM (%) 6.7 4.0 5.4 n/a 2.0 6.6 4.4 -1.0pp
blint =) 8,732 9,482 18,214 9.9 9,500 11,000 20,500 12.6
A -709 -568 1,277 n/a 0 500 500 n/a
OPM (%) n/a n/a n/a n/a n/a 4.5 2.4 n/a
bl =) 12,047 11,493 23,540 42.6 8,500 9,000 17,500 -25.7
R 1,387 1,447 2,834 58.7 1,000 1,500 2,500 -11.8
OPM (%) 11.5 12.6 12.0 +1.2pp 11.8 16.7 14.3 +2.3pp
bl =) 255,224 | 274,443 | 529,667 28.3 280,000 320,000 600,000 13.3
f=E SES 19,156 17,826 36,982 267.2 11,500 22,500 34,000 8.1
OPM (%) 7.5 6.5 7.0 +4.6pp 41 7.0 5.7 -1.3pp

Source: Nippon-IBR based on FY20 & FY21 Earnings Results Materials published by Daido Steel

FY21-23 REEFE

RITOPHEESE RIS EOSARN B ERCLEARL OB RESRE RS, BtLEEZEFZE 40,000 BAAULLBCEARFIRR
(ROE)8.0%zB1RELTIBIFS. TDOAMDIEEN S EHFLLT DD,

1) SBORKTS CTHd. CASE(BEIE)CY EDEA 2L

2) RRCZECTIRBAODMIEHEZEHBDHDEEAREDRENL

3) EVZTHHRZHROCBH TOSHEAT LM, 6%, TEME. SEEEMRIOE LILX

4) ESG #FEOHEECLD CO2 HRHEDRIRMEI—MRL— MINF> 2381

Bt 3 HEFTHER 85,000 BHFADIREEZTFEELVTET ELTVS. MIZTIZOLENR L. BN TIHOSHEAT L A0S L,
FNNTIHOIZAIDHBOEE. N5 3 DOETEIC 70,000 BAM%EIRUS, BlC CO2 HREEDBEZEZERL . BIFREICTIST 228
DOIFEIC 10,000 B M. AMFAF(C 5,000 BRMZIEATD. CNETOREELAT FY21 (£ 21,000 BHA(IEAR-X)ZEM, FY22 (&
24,600 BHM(IER-R)DIREZTFEL TS,
R E T E D&Y
1) SERONETHCHIHIRE
EEUT 1. IRV -5, BEEHOASBRENRIAFNDZDEFOFMRFFEORD, FlBEREREICa oAt il 2 2R Y 2R
BEEZEALR,
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2) 2RICZEETIRBADMIGNZFDHDIHDBEAFIAENL
FIELT, UFODFFICHWTEITUR: 1) EEHONE. 2) SHEEMEREIEM, 3) %L TH0 DX LU TH 2,500 BERMHOIRE
ZEHEUI,

3) ESG OERD#EH
FEftEh—R>Z1—- I EBEU. FY13 tET 9%DBIMICEDIZ, Scope 1 (RARIORRETRIL)CHVTIE, SRR K RIREE
Rtz A Scope 2 (BAORKER(L) [CBVTE. FY22 [CRGEMRXICHEFDREHDOH 20%H—R>IV-BH{EZEIELTVS.
FEINTIHTE, KIFARBZEATE.

EtHE FERESTECSVTI—RL— MNFUR0BIEISEAL TV EELERICE 2021 £ 6 A(CBEINIERKERRT
DOEILERIFRBIORENSEND.

e, #ARURBEZSOBURFEKROMERZEITL. #RURBHRIEED. MIEED 20%U F2BEL TV, FY21 [LBVLT. BEftRE
ZDHTEH 68,500 BHFPFETHEEENDH 18.8%)FE CHEBNEAL. #RURBIRESUN-ITIE. IRIFRCHEED 25.6%(1
93,300 BAM)ER TS, Bt Tl BERIRBMROTEENIZREN—R>Z1— MIVCEIFEIREFERN (SERLTLKELTWS, FY21
(C(&. BARBKREDT TS 17—, BEIEX—H—. Tier 1 X—H—-REOBEZSOBERMEBE/RINOTNSH 6 #24H(%) 7,400 BAH)
%55E0U. 5,497 B RO ZET EUR. FY20 O55R1Z 94 B R ANSASIEEELE,

BARBUR
FEHOEARBEROFIG. BRIGE GRBIRE LN —R> 21— MIUCAGTIEE) LR HE0 2 I8 35, RRIRERFECERITED AN AR
OBERIFEROTEHREZFETH, Flz. FREHICEILTE. B 30%EUL THD. FY22 (F 30.7%hETEINTVS (FY21 (& 28.5%).

HLR—MIEZLR— POBXRBEYIVU—-IRTT . XTI R— MIXEISH*ERRS1LIII Y1 M, TDNet. 891791 www.nippon-ibr.com
H&LV'B#E Quick, FactSet, Refinitiv EDI—ZFWTFIEATEFT . SER(EE W,
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2EEHN  UBYvIU-—-

P&L

Dol =] 460,577 | 445,122 | 505219 = 543,255 = 490,421 = 412,722 529,667 600,000 650,000
YoY (%) 4.8 3.4 13.5 7.5 9.8 -15.9 283 13.2 8.3
Pollnl i 386,145 366,687 412,712 = 451,755 | 409,382 351,526 437,556

5t LTI (GP) 74,432 78,435 92,506 91,500 81,039 61,196 92,111

GPM (%) 16.2 17.6 18.3 16.8 16.5 14.8 17.4

R EIRE 50,000 52,921 56,287 57,684 56,270 51,126 55,128

EZFIZ (OP) 24,432 25,513 36,218 33,815 24,768 10,070 36,982 34,000 35,000
Z{EZE YoY (%) 19.7 4.4 41.9 -6.7 -26.8 -59.4 267.2 8.1 2.9
OPM (%) 5.3 5.7 7.1 6.2 5.0 2.4 6.9 5.6 5.3
S SEEE 2,258 1,869 1,936 2,528 2,090 1,629 2,149

XINFISE 1,309 966 941 922 793 823 823

EEParsaa=ti=t 417 811 978 1,134 760 -189 621

e (Bislan) F=E (RP) 25,108 26,373 36,130 34,343 24,298 12,642 39,200 35,000 36,000
YoY (%) 15.5 5.0 36.9 5.0 -29.3 -48.0 210.0 -10.8 2.8
RPM (%) 5.5 5.9 7.2 6.3 5.0 3.1 7.4 5.8 5.5
5| mFlas 14,980 27,355 36,831 33,110 21,170 = 10,065 40,746

HEEH 5,877 9,091 10,143 10,224 9,095 4,097 11,120

DERREF AR 2,357 -1,877 -2,767 -1,703 -1,087 -1,451 2,730

LHAFIZS (NP) 6,746 16,386 23,920 21,182 10,987 4,516 26,894 25,000 25,700
YoY (%) -38.1 142.8 45.9 -11.5 -48.2 -58.9 495.5 7.1 2.8
DIEFE -15,212 29,655 32,946 8,871 -8,886 32,439 34,168

Source: Nippon-IBR summarised based on Daido Steel's earnings release

—HRigE

FY15 FY16 FY17 FY18 FY19 FY20 | FY21CE | FY22EST
—HRER(¥) 156.20 385.90 561.08 496.88 257.76 105.96 = 630.94 575.40 591.50
—HRIEESREE (¥) 5452.60 = 6,672.02  6,697.44 641737  7,111.48  7,734.92

—HRECEER (¥) 75.00 100.00 66.00 130.00 70.00 3500  180.00 180.00 180.00
BN S AE(EAM) 3,236 4,227 5,117 5,543 2,984 1,492 7,675

Source: Nippon-IBR summarised based on Daido Steel's earnings release

i

BIREBR

ﬁ

~ consol  Consol |

I —
ROA (%) 1.0 2.8 3.7 3.2 1.7 0.6 3.6 3.3 3.5
EBITDA (¥mil) 46,386 48,788 56,958 56,986 49,430 35,982 63,779
L I\Ly> (f8) 2.3 2.2 2.2 2.2 2.2 2.1 2.2
vk D/E LS A(£3) 0.4 0.4 0.4 0.4 0.4 0.4
HEEOERR([]) 0.8 0.7 0.7 0.8 0.7 0.6 0.7
Source: Nippon-IBR summarised based on Daido Steel's earnings release
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NFYAS—b

@i /3 Akt EC———

TRENEREE 238,467 257,208 301,895 313,081 310,641 319,364 391,686
EEERE 297,208 316,960 343,145 337,616 315,257 346,142 336,500
BREEEE 188,778 190,915 212,029 226,078 237,492 231,846 223,701
R EE SR 2,583 2,193 1,697 1,502 1,619 2,721 3,776
RETOMERE 105,846 123,851 129,419 110,035 76,145 111,574 109,022
=1 535,675 574,169 645,041 650,697 625,899 665,506 728,187
REaE 143,486 152,790 212,138 221,091 198,419 181,445 230,104
Ena = 123,843 130,877 116,492 111,465 118,344 144,706 133,078
T 268,345 290,501 316,409 318,140 309,136 339,535 365,004
BEAE 37,172 37,172 37,172 37,172 37,172 37,172 37,172
BEARFIRE 28,722 29,927 30,337 30,285 30,449 30,427 31,228
FIESRIRE 155,250 169,496 187,799 203,299 212,136 216,357 238,443
Btk -3,560 -3,613 -3,644 -3,651 -3,656 -3,660 -3,663
IDERRERED 35,513 30,649 31,974 32,631 35,574 36,210 35,290
BHo&A 232,832 259,851 284,435 285,508 273,561 303,143 329,713
B2 &ALLLE (%) 43.4 45.2 44.0 43.8 437 455 45.2
B FaE 134,685 141,397 159,494 174,273 192,435 197,364
Source: Nippon-IBR summarised based on Daido Steel's earnings release

Frvy1J0-

@F / 3 Axs)

=% CF 45,731 28,390 31,043 28,114 41,033 33,766 -16,684
TRATE RN E 22,454 23,275 20,740 23,171 24,662 25,912 26,797
DNALEED n/a n/a n/a n/a n/a n/a n/a
55 _HEEDIZRKEE 6,102 -14,181 -20,750 1,258 16,128 -7,949 -23,896
HIEBEE DS RHEE 12,444 -3,479 -16,346 -17,206 3,109 8,333 -50,893
T ANBEFEOEREE -9,929 6,795 15,146 -3,163 -22,242 -760 -2,817

#%& CF -23,164 -26,449 -30,215 -33,707 -39,326 -29,395 -14,568

JY—CF 22,567 1,941 828 -5,593 1,707 4,371 -31,525

B4%% CF -20,164 -1,843 5,477 5,589 10,526 2,999 19,402

REEEY 33,773 33,685 40,259 40,728 57,843 65,558 55,644

Source: Nippon-IBR summarised based on Daido Steel's earnings release
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GENERAL DISCLAIMER AND COPYRIGHT

This report has been commissioned by Daido Steel Co. Ltd. (the Sponsor). and prepared and issued by Nippon Investment
Bespoke Research UK Ltd (Nippon-IBR), in consideration of a fee payable by the Sponsor. Fees are paid on delivery of
the report in cash without recourse. Nippon-IBR may seek additional fees for the provision of follow-up research reports
and associated IR services for the Sponsor but does not get remunerated for any investment banking services. We never
take payment in stock, options or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available
sources that are believed to be reliable, however Nippon-IBR does not guarantee the accuracy or completeness of this
report and has not sought for this information to be independently verified. Opinions contained in this report represent
those of the Nippon-IBR analyst at the time of publication. Forward-looking information or statements in this report
contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results,
performance or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Nippon-IBR shall not be liable for any direct, indirect or
consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in connection
with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as,
personalised advice. Also, the information provided by us should not be construed by any subscriber or prospective
subscriber as Nippon-IBR’s solicitation to effect, or attempt to effect, any transaction in a security. The securities
described in the report may not be eligible for sale in all jurisdictions or to certain categories of investors.

Investment in securities mentioned: Nippon-IBR has a restrictive policy relating to personal dealing and conflicts of
interest. It does not conduct any investment business and, accordingly, does not itself hold any positions in the securities
mentioned in this report. However, the respective directors, officers, employees and contractors of Nippon-IBR may have
a position in any or related securities mentioned in this report, subject to its policies on personal dealing and conflicts
of interest.

Copyright: Copyright 2022 Nippon Investment Bespoke Research UK Ltd.

For further enquiry, please contact:

Nippon Investment Bespoke Research UK Ltd
118 Pall Mall

London SW1Y 5EA

TEL: +44 (0)20 7993 2583

Email: enquiries@nippon-ibr.com
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Nippon Investment Bespoke Research UK Ltd (formerly known as NIB Research UK Ltd.) is registered in England and Wales (9100028) and is authorised and
regulated by the Financial Conduct Authority (FCA) <FRN: 928332>.
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