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Net Sales(right) 

Operating 
income(left) 

■ Changes in Net Sales & Operating Income (Interim) 

（¥100mil.） 
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■ 4-9/2018 Changes in Operating Income (y/y) 
(¥100 mil.) 
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<Demand environment> <Market conditions of raw materials> 

 Sales increased due to continuing strong demand 
in the automobile field and increased demand for 
industrial machinery parts. 

 Scrap: Prices leveled off at a high stage due to 
increased domestic demand. 

 Nickel: Prices remained high due to strong demand. 
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■ Overview of our major products in FY 2018① 
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■ Overview of our major products in FY 2018 ② 

<High-alloy, magnetic products and metal powder> 

High-performance and magnetic materials 

 Magnetic products: Increased trend in sales in spite of some 
customers making inventory adjustment. 

 Metal powder products: Both sales volume and selling prices 
increased. 

 High-alloy steel: Sales were strong in the automobile field. 

<Die forging and open die forging> 

Parts for automobile and industrial equipment 

 Open die forgings: Aircraft-related demand continued to be 
solid.  

 Die forgings:  Automobile-related demand remained strong. 
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■ 4-9/2018 Net Sales & Operating Income by Segment 
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■ 4-9/2018 Changes in Operating Income of Major Segments(y/y) 

Segment Specialty 
Steel 

High 
Performance 
Materials & 
Magnetic 
Materials 

Parts for 
Automobile & 

Industrial 
Equipment 

Engineering 

4-9/2017 
Operating Income ４８ １０８ １１ ７ 

Raw material/Fuel 
price 

-100 -34 -13 

Sales volume +6 +12 +11 

Sales price +61 +33 +7 

Sales mix +3 +3 +1 +1 

Variable cost +3 -2 

Fixed cost -6 -6 

Total -100 +73 -42 +48 -19 +19 +1 

4-9/2018 
Operating Income 
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■ 4-9/2018 Ordinary income ・ Net income 

(億円) 

Operating income １６８ 

Non-operating income / expense ８ 

Ordinary income １７６ 

Extraordinary income / loss ０ 

Income taxes and profit attributable to 
non-controlling interests 

▲６８ 

Net income that is profit 
attributable to owners of parent  

１０８ 
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■ Total Assets, Interest-bearing Debt, D/E Ratio 

        

9 

(*) "Accounting standard for tax effect" is applied retroactively to total assets as of the end of 
March 2018, and figures are changed and displayed (before change is ¥ 645 billion) 

3/2014 3/2015 3/2016 3/2017 3/2018 9/2018 

ＲＯＡ ３.８％ ３.８％ ４.５％ ４.８％ ５.９％ ５.４％ 

Ｄ／Ｅ ０.62 ０.５７ ０.５８ ０.５５ ０.５６ ０.６０ 
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Plan for FY2018 
(Apr.1/2018-Mar.31/2019) 



Automobile-related demand 
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<Prospective car production by Japanese car manufacturers> 

 Global demand: Demand is expected to drop slightly in North America and Japan, remain unchanged from the previous 
year in China, and increase in emerging economies so that the whole demand may increase slightly. 

 Production by Japanese car manufacturers: Production is estimated to be the same level as the previous year due to the 
effects of demand for automobiles leveling off. 

■ Outlook in the major markets <Automobiles>   
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Demand related to industrial machines 

■ Outlook for the major markets <Industrial machines> 

[Domestic market] 

・ The implementation of the production plan is expected to remain 
stable due to strong demand, in spite of the temporary effects 
of heavy rain and flooding in western Japan. 

・ Demand for general machinery is expected to pick up gradually, 
because semi-conductor-related demand will continue to 
expand, in spite of a possible temporary drop in demand for 
semi-conductor manufacturing equipment. 

 → It is necessary to keep a watchful eye on the possible 
development of trade friction and on the effects of concern 
about a slowdown in the global economy caused by a 
softening of business sentiment for capital investment. 

[Overseas markets] 

・ Domestic demand in the U.S. remains firm and the 
manufacturing sector’s business sentiment is strong. However, 
emerging trade friction between the United States and China is 
a cause for concern because it might lead to price increases, 
thus adversely affecting the U.S. economy. 

・ China's PMI (Purchasing Managers' Index) dropped close to 
neutral (which is 50), partly because of the imposition of 
punitive tariffs by the U.S. on Chinese imports.  

 → It is necessary to closely observe as they arise the 
effects of trade friction between the United States and 
China.    
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Japan 

U.S. (manufacturing sector) 
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Industrial production index (based on “2010 figures =100”. Seasonally adjusted.) 
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■ Market Trend of Raw Materials （Scrap Steel and Nickel) 
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＜ H2 and Factory bundle scrap prices in Chubu area, Japan ＞ 

＜Nickel price LME＞ 



  ■Premises of Profit Planning for FY2018 (Market Trend) 

UNIT 

4-9/2018 
Results 

(Difference with the original 
premise) 

10/2018-3/2019 

Premises of plan  
(Difference with the original 

premise) 

Scrap steel 
Upper：H2 

Lower：Factory bundle 

¥thou./t 
２９.９ (-0.1) ３０.０ (±0.0) 

３６.３ (+1.3) ３７.０ (+2.0) 

Nickel 
（ＬＭＥ） 

$/LB ６.３ (+0.3) ６.５ (+0.5) 

Crude oil 
（Dubai） 

$/B ７２.６ (+12.6) ７０.０ (+10.0) 

Exchange rate 

(TTM) 
¥/$ １１０.７ (+0.7) １１０.０ (±0.0) 
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Operating 
Income (left) 

■ Changes in Net Sales & Operating Income (Forecast for FY2018) 

(Forecast) 
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Net Sales(right) 



■FY2018 Changes in Operating Income (y/y) 

16 

  

362
350

0

100

200

300

400 FY2017   
Operating Income 

３６２ 

Raw material/Fuel 
price -276 

Sales volume +50 

Sales price +221 

Sales mix +11 

Variable cost +7 

Fixed cost -25 

Total -301 +289 

FY2018   
Operating Income 

３５０(-12) 
FY2017 FY2018 

(¥100 mil.) 

C
h
a
n
g
e
s 

(
y/

y)
 

(¥100 mil.) 



■ Net Sales & Operating Income by Segment（y/y） 
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■ Changes in Net Sales & Operating Income (Interim) 
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■ Net Sales & Operating Income by Segment（Interim） 
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■ FY2018 Ordinary income ・ Net income 
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Operating income ３５０ 

Non-operating income / expense １０ 

Ordinary income ３６０ 

Extraordinary income / loss ▲１１ 

Income taxes and profit attributable to 
non-controlling interests 

▲１２９ 

Net income that is profit 
attributable to owners of parent  

２２０ 

(¥100 mil.) 



FY20１７ FY20１８ 

Interim Year-end Interim Year-end 

Ordinary income 
(¥100 mil.) １８３ ３６１ １７６ ３６０ 

Net income 
(※1)(¥100 mil.) 

１１９ ２３９ １０８ ２２０ 

Dividend per share 
(※2)(¥/Share) 

６.０ 
Interim      ６．０ 

６５.０ １３０.０ 
Year-end ６０．０ 

Payout ratio 
(%) 

２１.５ ２１.４ ２５.７ ２５.２ 

■ FY2018 Dividend per share 

21 

※1：The net income that is attributable to stockholders of the parent company. 

※2：We implemented a reverse stock split which makes one for ten common stocks on October 1, 2017 



Capital investment etc. 

22 



■ Capital investment 

 
 
 

<Expansion of stainless steel production capacity>:  Streamlining the continuous 
casting line and increasing secondary processing capacity 

<Expansion of high-grade steel production capacity > : Adding re-melting equipment 
and a steel-strip heat treatment furnace.  

We are continuing to invest capital according to our mid-term 
management plan (major investment projects). 
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■ Stainless steel               

Reduce bottlenecks in production processes to achieve 
maximized throughput 

 

Streamline the continuous casting line   
 
 

 
 
 
 
・Investment : about 4 billion yen  
・Start of operation : Scheduled to commence in the 

second half of 2019. 

Improve our continuous casting capacity andstreamline 
ladle handling  
(Improve our stainless steel continuous casting  
capacity by 15%) 

 ⇒ The foundations have been laid for the main parts 
Construction of the ladle transfer facility has started.  

 
 

Increase secondary processing capacity 

     

     
 
   
 
・Investment : about 1.5 billion yen 
・Start of operation : Scheduled to commence in the 

first half of 2019. 

Add a heat treatment furnace and  
cold processing facility 
(Improve our manufacturing capacity by 10%) 

 

 ⇒The foundations have been laid for the main parts 
Installation of the processing facilities has begun. 
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■ High-grade steel (high-alloy steel, specialty stainless steel and tool steel)               

Keep up with increasing demand and improve process capabilities 
 

Build new re-melting furnaces 

      
 
 

 
 
・Investment : about 4 billion yen 
 

・Start of operation : Scheduled to commence 
in the first half of 2019. 

Cope with the increased level of cleanliness 
required to deal with specialty stainless steel and 
plastic die steel, and expand production capacity 
 

⇒ A new building for  re-melting  furnaces in 
Shibukawa Plant is under construction. 

 

Increase high-grade steel strip production capacity 

           
 
   
 
 
 
・Investment : about 1.5 billion yen  
・Start of operation : Scheduled to start 

operating in the second 
half of 2019. 

Increase our capacity for producing high-alloy 
steel by adding a heat-treatment furnace 
(Increase production capacity by 20%) 
 
⇒ Details are being designed for the steel strip 

production equipment at the Chital Plant 
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■ Metal powder products and electronic component products               

Metal powder products 

 

Expand our capacity to produce high-
performance metal powder products, 
such as are used for on-board reactors 

 
 
 
 
 
・Investment : about 1.5 billion yen 

・Start of operation : Scheduled to start 

operating in 2019.  

Increase our soft magnetic metal powder 
production line 
  
 ⇒ The foundation and construction of a new 

factory is in progress  

Compressed cores for reactors 

Electronic component products (LEDs) 

 

Expand our capacity for producing high-
performance LEDs, such as for industrial 
robots. 

 
 
 
 
 
 
・Investment : about 500 million yen  
・Start of operation : Scheduled to start 

operating in 2018. 

Point light source LEDs: Star LED 

LED manufacturing and inspection process: 
Increase our production capacity by 50%. 

  ⇒ Installation of inspection equipment has 
been completed and performance is being 
checked 
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■ Approach to ESG (Environment, Society and Governance)               

Specify October as Corporate Ethics 
Month, to reconfirm awareness of the 
importance of compliance. 

■Enhance compliance activities ■Issue CSR reports 

Issue CSR Report for 2018. 
https://www.daido.co.jp/csr/data/report.html 
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Fact Book 
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■ Fact Book Financial highlight 
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■ Fact Book Net Sales & Operating Income by Segment 
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■ Fact Book  List of consolidated companies ① 

Segment Company   Business Contents 

Specialty steel 

 DAIDO DMS (Thailand) CO., Ltd.    Heat treatment, processing, sales of die products / Sales of die materials （in Thailand） 

 Daido Die & Mold Solutions Co., Ltd.   
 Sales of tool steel / Production and sales of die products and finished tool / heat-treatment of 
 metal 

 Daido TIEN WEN Steel Co., Ltd.    Heat treatment, processing, sales of die products / Sales of die materials ( in Taiwan) 

 DAIDO AMISTAR(M) SDN. BHD.    Processing, sales of die products / Sales of die materials （in Malaysia） 

 DAIDO DMS SINGAPORE PTE Ltd.    Processing, sales of die products / Sales of die materials （in Singapore） 

 DAIDO SHIZAI SERVICE Co., Ltd.    Sales of materials for production 

 DAIDO TECHNICA CO., LTD.  Seam-removing, maintenance, processing of steel 

 DAIDO ECOMET CO., LTD. 
 Development, production, sales of indirect materials for steel-making / recycling of waste and 
 by-products from steel-making-process 

 RIKEN SEIKO CO., LTD. ＊ 
 Production and sales of Specialty steel secondary products （shaft bearing）,  cutting tool and 
 machine tool 

 Tohoku Steel Co., Ltd. ＊  Production and  sales of specialty steel secondary products / heat-treatment of metal 

 MARUTA TRANSPORT CO., LTD. ＊  Transportation and warehousing business 

 SAKURAI KOSAN CO., LTD. ＊  Heat treatment works, surface treatment 

 izumi electric industries co., ltd. ＊  Design and construction of electric work / Design and production of power distribution board 

 KAWAICHI SANGYO CO.LTD. ＊  Transportation and warehousing business 

High Performance 
Materials & Magnetic 

Materials 

 Nippon Seisen Co., Ltd.    Production and sales of stainless steel wire, metallic fiber 

 THAI SEISEN Co., Ltd.    Production and sales of stainless steel wire 

 Daido Electronics Co., Ltd.    Production, processing and sales of magnetic materials and electronic device parts 

 Daido Electronics (Suzhou) Co., Ltd.    Production, processing and sales of magnetic materials and electronic device parts (in China) 

 Daido Electronics (Thailand) Co., Ltd.  Production, processing and sales of magnetic materials and electronic device parts (in Thailand) 

 SHIMOMURA TOKUSYU SEIKO CO., LTD. 
 Drawing of free-cutting steel  & stainless steel / Production and sales of grinding processed 
 products 

 NISSEI SEIKO CO., LTD.    Production and sales of screw, bolt and cold-forging parts for automobile 
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■ Fact Book  List of consolidated companies ② 
Segment Company Business Contents 

Automobile & 
Industrial parts  

 Daido Castings Co., Ltd.  Production and sales of casting, precise casting, manganese rail 

 FUJI OOZX Inc.  Production and sales of engine valve 

 FUJI VALVE (GUANGDONG) CORPORATION  Production and sales of engine valve(in China) 

 JAPAN DROP FORGE CO., LTD.  Production and sales of die forging 

 TOYO SANGYO CO., LTD.  Production and sales of die forging 

 DAIDO STAR TEKUNO Co., Ltd.  Seam-removing, maintenance, device processing of steel and forging 

 Daido Precision Industries Ltd. 
 Production and sales of processing parts for compressor, power transmission, base-isolation 
 device 

 OHIO STAR FORGE CO.  Production and sales of precise forging （in U.S.） 

 Daido Steel (Thailand) Co., Ltd.  Production and sales of die forging 

 PT. FUJI OOZX INDONESIA  Production and sales of engine valve(in Indonesia) 

 FUJI OOZX MEXICO, S.A. DE C.V.  Production and sales of engine valve(in Mexico) 

Engineering 

 Daido Machinery Ltd. 
 Production and sales of machine tool / Installation, maintenance and repair of machine 
equipment 

 Daido Environment Engineering Co., Ltd.  Maintenance and repair of environment device 

 DAIDO PLANT INDUSTRIES CO., LTD.  Design, production, sales of industrial furnace, facility equipment and ancillary facility 

Trading & 
Service    

 Daido Kogyo Co., Ltd.  Trading company specializing in specialty steel, equipment, steel-making materials 

 DAIDO LIFE SERVICE CO., LTD. 
 Dealing and subdivision of real estate / Management of welfare provision / Insurance agent 
 travel agent, printing 

 Daido Steel (Shanghai) Co., Ltd.  Export & import of DAIDO group products / Group's front company for China (in China） 

 DAIDO BUNSEKI RESEARCH, INC.  Analysis, research, consulting regarding iron, steel, cast metal, ceramics  

 Star Info Tech Co., Ltd. 
 Planning, design, development, maintenance of information system / Development and sale of   
 software 

 Life Support., Ltd. 
 Cleaning, security,  food-service operating, management of facility, tree-planting, labor 
dispatch service  

 KISOKOMAKOGEN KANKOKAIHASTU CO., LTD.  Management of golf course / management of land for vacation house / minor water project  

 Daido Steel (America) Inc.   Export & import of DAIDO group products / Group's front company for U.S. (in U.S.） 

 The silent partnership which makes 
TAKAKURA FUNDING CORPORATION  LTD. a 
business operator 

 Owning a commercial complex 



（Note） 

 Figures such as the business forecasts described in this document are based 

on specific assumptions which are predictable under the present state. 

 However, changes in circumstances could lead to different business outcomes, 

so blind reliance on this data as decision criterion is not recommended. 

 Also predicted figures can be changed in the future without prior notice. All use 

of this document is at the volition and discretion of the user. Please be aware 

that our company shall not assume any responsibility for the results of using the 

information in this document. 


