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B Net Sales & Operating Income (FY2018 Results)

Net Sal (¥100 mil.)
et cales
1 (right) 5433 - 6,000
(¥100 mil.) 5.052
4,836

4877 4 60\ / - 5,000

400 - 4,451
Operating Income - 4,000
0 - 3,000
200 - 2,000
100
0 =
13 14 15 16 17 18
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B FY2018 Changes in Operating Income (y/y)

(¥100 mil.) (¥100 mil.)
400 - :
362 FY2017 Operating Income 362
350 - Raw material/ _
Fuel pricle 252
300 - . Sales volume +31
>
250 > Sales price +217
> Sales mi
200 S ales mix
150 © _E“; Variable cost +1
100 | Fixed cost - 2 1
0 Total -273| +249
FY2018 Operating Income 338 (-24)

FY2017 FY2018
DAIDO STEEL GROUP
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B Overview of our major products in FY 2018 O

Specialty steel

<Demand environment> <Market conditions for raw materials>
Specialty steel sales volume (non-consolidated) Changes in scrap iron and nickel prices
_ (thousand . . . . (th d
140 7 tone/ oo vt et O %, 110% 111% | | yenper ton) Factory bundie
under contract for other company) 107% 40 - (Central scrap quotation)
120 |{100% / 955 97% . 100% 37.035.6 36.9 351
0% D 35 - 33 335 120
100 - .
30 T F 10.0
80 25
22 Nickel (LME) |
_— / $/lb. 8.0
60 -
15 - -
40 - 6.0
10 A
20 1 - 4.0
5 -
0 - o . . ; . . ; . - - 2.0
11 12 13 14 15 16 17 FH of SH of 16/ 17/ 18/ .
2018 2018 3@ 40 1@ 20 3@ 4Q 1Q 2@ 3Q 4Q

> The demand for specialty steel has been strong in
the automobile, construction and industrial machine

> Scrap iron: Domestic demand has increased and the price has
remained high, but it weakened in the second half of the year.

industries, but it slowed down slightly in the fourth
quarter.

> Nickel: The price has fluctuated within the range of 5 to 6
dollars per Ib.

DAIDO STEEL GROUP
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B Overview of our major products in FY 2018 @

High-performance and magnetic materials Parts for automobile and industrial equipment

<High-alloy, magnetic products and metal powder>  <Dije forging and open die forging>

250% - 150% -
210%
199% _. Open die forgings
200% - Magnetic products — . 125% - 117 y P ong 117%
80% 116/ 112,5 / 112/
o 10
150% 1 LS /‘/ 131y 188% |  [100% 1 ARG \
High-alloy steel O 99/
123/. . /\ om0
100% 101% 3% _ _ 87%  86%
100% 1 y /\ ? 75% 1 Die forgings
97% 97%
91% 96% Metal powder
<using 2012 sales as 100% (in value terms) N 50 <using 2012 sales as 100% (in value terms) >
500/ / T T T T T T T
0 2012 2013 2014 2015 2016 2017 FH of SH of 0 2012 2013 2014 2015 2016 2017 FHof SH of
2018 2018 2018 2018

»>Magnetic products: Adjustments have had to be made to inventories . . . .
due to the slowdown in sales of automobiles in China > Open die forging: Aircraft-related demand has been

>Metal powder: Sales of metal powder, including soft magnetic powder solid but semiconductor-related sales have slowed

used for hybrid electric vehicles (HEVs), have been strong.
>High-alloy steel: Sales have been strong in the automobile sector but down.

the sale of high-alloy steel for lead frames has shifted into the > Die forging: Automobile-related demand has been strong
adjustment phase. )

DAIDO STEEL GROUP
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B FY2018 Net Sales & Operating Income by Segment (y/y)

(¥100 mil.)
FY2017 FY2018
Results Results y/y
(A) (B) (B) - (A)
, Net Sales 1,890 2,078 188
Specialty Steel

Operating Income 65 60 -5

High Perfomance Materials & Net Sales 1,708 1,846 138
Magnetic Materials Operating Income 299 207 -15
Parts for Automobile & Net Sales 1,063 1,099 36
Industrial Equipment Operating Income 30 23 -7

Net Sales 249 275 26

Engineering
Operating Income 18 23 5
Net Sal -

Trading & Service oo 142 1395 !
Operating Income 27 25 -2

Net Sales 5,052 5,433 381

Total
Operating Income 362 338 -214
Sales volume of specialty steel 1,311 thout 1,349 thou.t 38 thou.t
DAIDO STEEL GROUP
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B FY2018 Changes in Operating Income of Major Segment (y/y)

Specialty
Steel

High

Perfo
Mate

Mat

rmance

rials &
Magnetic

erials

Parts for
Automobile &
Industrial

Equipment

(¥100 mil.)

Engineering

FY2017 Operating Income 222 18
Raw material / _ _ _
N Fuel price 159 69 24
(7p]
S | sales volume +10 +11 +10
’; B
S CIE) Sales price +131 +68 +18
o
e 2 Sales mix +5 -5 -3 +5
@ =
(@)
§ £ | Variable cost +7 -10 +4
O| S
& Fixed cost +1 -10 -12
(@)
Total -159 | +154 -94 | +79 -39 | +32 +5
FY2018 Operating Income (ég) (g?g) (_273) (%_%)

‘ﬁDAIDO STEEL CO. LTD.
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B Net Sales & Operating Income (Quarterly)

(¥100 mil.) Net Sales (¥100 mil.)
(right)
160 -
1207 1344 1954 13%19 R
1191 1,220
120 - Operatlng Income
(left)
B 1!000
80 -
40 - I

1Q 2Q 3Q 4Q 10 2Q 3Q 4Q

DAIDO STEEL GROUP
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B FY2018 Ordinary Income * Net income

(¥100 mil.)

FY2018 Operating income 338
Non-operating income / expense 5
Ordinary income 343
Extraordinary income / loss A12
Corporation tax and others A119
FY2018 Net income that is profit 519
attributable to owners of parent

DA
jé(DAIDO STEEL CO LTD. 9 Beyond the Special



Annual Plan for FY2019
(Apr.1/2019-Mar.31/2020)



B Outlook for the major markets <Automobiles>
Automobile-related demand

<Prospective car production by Japanese car

<Estimated global demand for automobiles > manufacturers >
(million units) ; 18 (million units) — 9g 4 29.7 29.2
mion ST (Compared with ———> 936 (99.7) 28.2 I_._| — —
100 - 907 962 949 946 64 [
' 14.4 149 148 145 147 _
87.0 88.3 13.8 : 14.0
83.9 Others .
80.8 157 153 150 14 -
80 |

India 12 A

i 10.0 L Overseas
60 - H H H 27.7 10 9.4 96 45 100 99 95 99 production
Eastem 8

4.7 Europe
40
6 -
=Western
Europe

4
20 - North D ti
176 189 199 209 213 2 0 207  America | bomestic
2 production
= Japan
0 - 0
cYyt2 13 14 15 16 17 18 19 FHof SHof FHof SHof FHof SHof FHof SHof
(Our estimate) 2016 2016 2017 2017 2018 2018 2019 (%gggstimate)

> Global demand: Demand in Japan and the emerging countries is expected to be on a par with the previous level, with that
in North America and China decreasing slightly, leading to slight decline overall.

> Production by Japanese car manufacturers: A slight decline is expected, as compared with the previous year, due to
decreased demand for automobiles in major countries.

DAIDO STEEL GROUP
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B Outlook for the major markets (Industrial machines)

Industrial machine-related demand - Changes in the index of Industrial Production
(using the 2015 value as 100, seasonally adjusted)

[Domestic m arket] ===Transportation machinery industry

- Weak overseas demand and a slowdown in capital e o ouose
investment may keep the domestic market in the adjustment Machine industy (3 D
phase for these products, but investment in labor-saving 10 TEectronic parts and devices industry
efforts is expected to increase. ="™Mining and manufacturing industry

It is assumed that the last-minute jump in demand before
the consumption tax increase will peak in the July to

September term.

— Strong domestic demand is expected due to the solid
employment environment, but overseas demand is not
expected because of problems, including the trade
dispute between the U.S. and China. It is necessary to
keep an eye on further slowdowns in the U.S. and
Chinese economies.

% The figures for March and April are calculated usin
an estimated rate of change (as a %) from the
figures in the respective previous months.

16/1 171 18/1 191 3 4

PMI (Purchasing Managers' Index) in major countries
[Overseas markets]

» A slowdown in the Chinese and European economies
has come to light in the second half of 2018, making
the U.S. economy the sole winner.

There are some sources of concern, such as how long
the effects of the tax cuts by the Trump administration

60.0

55.0

continue, the future course of the trade dispute
beténeen the U.S. and China, and developments related
to Brexit.

50.0

~&—Japan —+—U.S. (non-
Japan: JMMA manufacturing)

— The world economy seems to have peaked. It

ghsi;alzsxational Bureau of Statistics of China TS (el = uroe Is nOt CIear When the exDort enV|r°nment W|"
Others: from HSBC —o—China —a—India recover.

16/1 3 3] 9 17/1 3 6 9 18/1 3 6 12 3

(Source)

Economic downtun ' Economic expansion

45.0

DAIDO STEEL GROUP
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B Market Trend of Raw Materials (Scrap Steel and Nickel)

< H2 and Factory bundle scrap prices in Chubu area, Japan > (¥1000/1)

600 Six-month avarage of factory bundle scrap
=== Six-month avarage of H2
——Monthly average of H2
40.0 1 'Factory bundle 35.1 36.3 34.2 35.0 35.0
271 ) . o—C—0—0 =~ 5 _0‘1‘.‘

200

0.0
4~9/2017 10~3/2017 4~9/2018 10~3/2018 4~9/2019 10~3/2019
100 < Nickel price LME > ($ /LB)
=== Six-month average
80 - —O—Monthly average
' ( )ven equivalent (¥/KG)
6.0 -

4~9/2017 10~3/2017 4~9/2018 10~3/2018 4~9/2019 10~3/2019

DAIDO STEEL GROUP
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B Premises of Profit Planning for FY2019 (Market Trend)

FY2019
UNIT ?eiﬁllg (PPerises of plan
revious year difference)
Scrap steel 28.7 28.0 (-0.7)
Upper:H2 ¥th0U/t
Lower:Factory bundle 3 53 3 50 ('03)
Nickel _
(LME) $/LB 5.9 5.5 (-04)
Crudeoil | ¢5 | 689 | 600 (-89
(Dubai)
Exchange rate _
TTM) ¥/9 1111 110.0 (-1.1)

jé{DAIDO STEEL CO. LTD.
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B Net Sales & Operating Income ( Forecast for FY2019 )

(¥100 mil. -
n Nel Sales (¥100 mil.
(right) - 6,000
5433 5.300
4 836 0052 —""mm--
400 -

- 4,000

200 +

Operating Income (left)

13 14 15 16 17 18 19
(Forecast)

DAIDO STEEL GROUP
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BFY2019 Changes in Operating Income (y/y)

(¥100 mil.)
400

300

200

100

FY2018 FY2019

YA DAIDO STEEL CO. LTD.

FY2018
Operating Income 338
R terial/
Fuel orice +11
Sales volume -34
— Sales price +19
Z
o Sales mix -24
@ | Variable cost +12
§ Fixed cost -29
O 1 Newl lidated
*tbsidiaries +10
Total -80| +52
FY2019
Operating Income 310 (-28)
DAIDO STEEL GROUP
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B FY2019 Net Sales & Operating Income by Segment (y/y)

(¥100 mil.)
FY2018 FY2019
Results Forecast y/y
(A) (B) (B) - (A)
. Net Sales 2,078 1,990 -88
Specialty Steel

Operating Income 60 65 5

High Perfomance Materials & Net Sales 1,846 1,760 -86
Magnetic Materials Operating Income 207 170 -37
Parts for Automobile & Net Sales 1,099 1,130 31
Industrial Equipment Operating Income 23 35 12
Net Sales 275 260 -15

Engineering
Operating Income 23 15 -8
Net Sal

Trading & Service oo 135 160 23
Operating Income 25 25 0

Net Sales 5,433 5,300 -133

Total

Operating Income 338 310 -28
Sales volume of specialty steel 1,349 thout 1,313 thou.t -36 thou.t

DAIDO STEEL GROUP
Beyond the Special
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B FY2019 Net Sales & Operating Income (Half term)

Net Sales (¥100 mil.)

(right) 2,737 - 3,000
} rig 2641 2,696 - 2600 2700

-
-— —
- -

(¥100 mil.) 2,321 2411

2,130

Operating Income (left)

200 - - 2,000

187
175 168 170
159
100 - 96 I I - 1,000
0 - I

'16/FH '16/SF '17/FH ’17/SH 18/FH 18/SH "19/FH '19/SH

(Forecast) (Forecast)

DAIDO STEEL GROUP
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B FY2019 Net Sales & Operating Income by Segment (Half term)

(¥100 mil.)
FY2019
10/2019-
4-9/2019 3/9020 Full year
Forecast Forecast Plan
. Net Sales 990 1,000 1,990
Specialty Steel
Operating Income 30 35 65
High Perfomance Materials & Net Sales 860 900 1,760
Magnetic Materials Operating Income 70 100 170
Parts for Automobile & Net Sales 550 580 1,130
Industrial Equipment Operating Income 15 20 35
_ . Net Sales 130 130 260
Engineering
Operating Income 7 8 15
Net Sal
Trading & Service o 7o 90 160
Operating Income 13 12 25
Total Net Sales 2,600 2,700 5,300
Operating Income 135 175 310
Sales volume of specialty steel 646 thou.t 667 thou.t 1,313 thou.t

jé(DAIDO STEEL CO. LTD.
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B FY2019 Ordinary Income ¢« Net income

(¥100 mil.)
FY2019 Operating income 310
Non-operating income / expense 5
Ordinary income 315
Extraordinary income / loss 48
Corporation tax and others A123
FY2019 Net income that is profit 240
attributable to owners of parent

>Extraordinary income 4.8 billion yen

Partial sale of Kawasaki Techno-center and others

DAIDO STEEL GROUP
j;%{DAIDO STEEL CO.LTD. 20 Beyond the Special



B Dividend per share

FY2018 FY2019 (Forecast)

Interim | Year-end | Interim | Year-end

Ordinary i
N 176 343 135 315

Net i
ey | 108)  212|  120) 240
Dividend per share 65 0 1300 550 1200
(¥/Share) : - : :

RIS 25.8 26.2 195 21.3

% The net income that is attributable to stockholders of the parent company.

jé{DAIDO STEEL CO. LTD.

21

DAIDO STEEL GROUP
Beyond the Special



B Total Assets, Interest-bearing Debt, D/E Ratio

(¥100 mil.) 5600
Total asset 6420 (% 6507
6, 00C 5886 -
5357

5, 000
4, 000

Interest-

bearing
3, 000 debt
2,000 ]l4 o 1604 1750 1800

! 1361 1426 417 420
1 38’6"“ — - 349 350 422
Except current 1136 1012 1076 1182 1333 1380
deposit

3/2015 3/2016 3/2017 3/2018 3/2019 3/2020

Forecast
(%) "Accounting standard for tax effect” is applied retroactively to total assets as of the end of

March 2018, and figures are changed and displayed (before change is ¥ 645 billion)

_

3.8% 4.5% 4.8% 5.9% 5.3% 4.8%
D/E 0.57 0.58 0.55 0.56 0.61 0.59

DAIDO STEEL GROUP
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Capital investment etc.



B Capital investment plan

<Maximize throughput by removing bottlenecks in the production process>

Streamline the continuous casting line and enhance our fabrication capabilities.
<Improve our ability to address increased demand and boost the capacity of our
processes>

Upgrade the electro-slag re-melting equipment and increase the capacity of our high-
end steel strip manufacturing equipment.

Changes in capital investment and depreciation costs

(¥100 mil.) 444 mm Capital investment

(Construction basis) :'é'a'é‘:
400 - ——Depreciation costs 356 344 Byl
300 - 303 289

232 .
20071 224 225 233 207 244
100 | I
2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 2|019 (Prospec’;)

DAIDO STEEL GROUP
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B Capital investment: Stainless steel

Maximize throughput by removing bottlenecks in the production

Process
Streamline the continuous casting line Enhance our fabrication capacities

Add a new heat-treatment furnace and new
cold-forming equipment
(For an increase of 10% in capacity)

Improve the casting capacity and streamline ladle

operation and logistics

(Improve the quantity of continuous cast stainless
steel by 15%)

= The construction of the ladle transfer
equipment has been completed.
The construction of new casting equipment

=The installation of the new cold-forming
equipment has been complete.
The installation of the new heat-treatment
furnace is in progress.

will be in the final phase in the summer.

*Investment: about 4 billion yen *Investment: about 1.5 billion yen
*Date on which the new equipment -Date on which the new equipment
will start operating: Second half of Fiscal 2019 will start operating:  First half of Fiscal 2019

(as scheduled)

(as scheduled)

DAIDO STEEL GROUP
j;%(DAIDO STEEL CO LTD. 25 Beyond the Special



Bl Capital investment: High-grade steel (High-alloy steel, special stainless steel

and tool steel)

Improve the ability to address increased demand and boost the
capacity of the processes

Upgrade the electro-slag re-melting equipment  |ncrease the capacity of high-end steel strip
manufacturing equipment

Increase the manufacturing capacity of high-alloy
steel by installing a new heat-treatment furnace.
(Increase manufacturing capabilities by about
20%)

Meet cleanliness requirements for special stainless
steel and plastic die steel and increase the
production capacity

= Shibukawa Plant:The new building has been
completed. The installation of new electro-slag
re-melting equipment is in progress.

= Chita Steel Strip Plant:
Preliminary construction work for new

equipment
-Date on which the new equipment «Investment: about 1.5 billion yen
will start operating: First half of Fiscal 2019 -Date on which new equipment
(as scheduled) ) . .
will start operating: Second half of Fiscal 2019
(as scheduled)

(4

DAIDO STEEL GROUP
j;%(DAIDO STEEL CO LTD. 26 Beyond the Special



B Capital investment: Powder products and electronic parts

. Powder products

Expand sales of high-performance
powder products for automotive
reactors, etc.

Add a production line for soft magnetic powder
products

=The construction of the new building has been
complete.
The installation of new equipment is in progress.

*Investment: about 1.5 billion yen
+Date on which the new equipment
will start operating: Second half of Fiscal 2019

(as scheduled)

Compressed cores for reactors

. Electronic parts (LEDS)

Increase sales of high—performance
LED products for industrial robots,
etc.

LED production and inspection process:
Upgrade production capacity by 50%

= Equipment for the production line is now
being manufactured

*Investment: about 0.5 billion yen
+Date on which the new equipment
will start operating: First half of Fiscal 2019

. 8
bt ©

[ Point light source LEDs: Star LEDs J

jé(DAIDO STEEL CO. LTD.
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B Capital investment: Plans for equipment that is scheduled to start operating in

2019
Location 1Q 2Q 3Q
M Streamlining the continuous casting line : :
(Ladle transfer equipment and casting Chita Plant : . @
equipment) : :
B Increasing the wire fabrication capacity L
(Cold-forming equipment and the Hoslr:;fk' : o
heat-treatment furnace) :
B Upgrading the electro-slag re-melting _
equipment Chita Plant ®
Shibukawa
Plant ®
B Increasing the capacity of our high-end :
steel strip manufacturing equipment Sl AL ¢
B Adding a new production line for high- E?cmﬂi; °
performance powder products factory : :
: _ : Takiharu :
B Adding a new production line for high- Techno . e
performance LEDs Center :

DAIDO STEEL GROUP
jﬁ(DAIDO STEEL CO LTD. 28 Beyond the Special



BB Approach to ESG issues (Environmental, Social, Governance)

Environmental

To address environmental regulations that are becoming tougher around the world and global issues to be dealt with, such as climate
change, we are committed to providing high-performance raw materials which meet our customers’ specific requirements and help
promote their part in the technological revolution.

[Improving the fuel economy of automotive and aircraft engines (reduction of CO2 emissions) ] steel making equipment ]

High-performance material and magnetic material

(Stainless steel and high-alloy steel) (Neodymium magnet)

- Oxygen sensor -Turbo-charger gasket
- Direct injection - Heat-resistant bolt
system

2018

We received an We were
environmentally recognized as a
rated loan from Health and

the Development Productivity
Bank of Japan enterprise (White
(DBJ) in March 500) for the
2019. second
consecutive year.

? ‘2019
S{DBJ mumiar [z SEEEEARL
S———-—" K74 ~6500

2018 Constituent

MSCI ;- MSClJapan ESG
Select Leaders Index

We were selected as a constituent of the
MSCI Japan ESG Select Leaders Index of
the U.S. MSCI.

THE INCLUSION OF Daido Steel Co., Ltd.

IN ANY MSCI INDEX, AND THE USE OF MSCI LOGOS,
TRADEMARKS, SERVICE MARKS OR INDEX NAMES
HEREIN, DO NOT CONSTITUTE A SPONSORSHIP,
ENDORSEMENT OR PROMOTION OF Daido Steel Co.,
Ltd. BY MSCI OR ANY OF ITS AFFILIATES.

THE MSCI INDEXES ARE THE EXCLUSIVE

PROPERTY OF MSCI. MSCI AND THE MSCI

INDEX NAMES AND LOGOS ARE TRADEMARKS OR
SERVICE MARKS OF MSCI OR ITS AFFILIATES.

Automotive parts and industrial
machine parts

[Improvement in the energy efficiency of

[Rotary electric*furnace

Uil

Governance \

> All of our subsidiaries have been consolidated as of
2019.

The number of consolidated subsidiaries
has been increased from 44 to 75.
Consolidated subsidiaries:
38 conventional companies + 28 new companies
Affiliated companies using the equity accounting method:
6 conventional companies + 3 new companies

> The activities of a CRM committee (chairperson:
President) started with outside members included.




Fact Book

DAIDO STEEL GROUP
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B Fact Book Financial highlight

Consolidation |

(¥1 mil.)
'15/3 '16/3 '17/3 18/3 19/3 '14/9 '15/9 '16/9 '17/9 '18/9

Net sales 483,633 460,577 445,122 505,219 543,255 238,917 233,832 213,010 241,119 269,643
Operating income 20,408 24,432 25,513 36,218 33,815 8,664 10,757 9,643 18,726 16,752
Ordinariy income 21,729 25,108 26,373 36,130 34,343 9,670 11,431 9,023 18,320 17,569
Net income 10,886 6,746 16,386 23,920 21,182 4,116 2,037 5,363 11,890 10,759
R & D expenses 5,300 5,766 6,206 5,419 5,638 2,671 2,716 3,158 2,770 2,788
Capital investment(Plan) 20,600 28,300 32,800 38,600 37,200 10,900 16,100 15,800 20,300 18,800
Capital investment(Construction) 30,295 23,205 28,940 35,605 34,413 13,967 9,241 15,791 14,899 15,027
Depreciation 22,436 22,454 23,275 20,740 23,171 10,650 11,039 11,087 10,023 11,453
Financial account balance 719 949 904 995 1,606 396 541 432 429 584
Total assets 588,590 535,675 574,169 642,021 650,697 568,193 567,439 523,304 614,828 661,998
Equity 256,022 232,832 259,851 284,435 285,508 237,892 250,255 231,600 274,221 291,948
Interest-bearing debt 146,208 136,114 142,599 160,352 174,998 146,470 146,461 133,172 157,201 174,928
Pay roll number 10,855 11,036 11,498 11,873 12,421 10,927 11,126 11,574 11,843 12,559
ROA (% ) 3.8 4.5 4.8 5.9 5.3 3.4 4.0 3.4 6.2 5.4
ROE(% ) 4.5 2.8 6.7 8.8 7.4 3.5 1.6 4.6 8.9 7.5
Consolidated subsidiary number 34 36 34 36 38 33 35 35 36 38
(Equity method affiliate number is
excluded from the above) ( ) ¢ ) ¢ ) ¢ ) ¢ ) ¢ ®) ¢ ) ¢ ) ( ) ¢ )
Ratio of the consolidated to the
non-consolidated

Net sales 1.6 1.6 1.7 1.6 1.6

Ordinariy income 1.8 1.6 1.5 1.7 1.4

Net income 2.5 1.2 1.1 1.6 1.3

*Long-term prepaid expenses are not included

YA DAIDO STEEL CO. LTD.

in

t

he depreciation.

31

Net income after 2015 belongs to stockholder of parent company.
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B Fact Book Net Sales & Operating Income by Segment

Consolidation

< MNew segment{From Apr.lstin 2012)> (¥100 mil.)
"15/3 "16/3 "17/3 "18/3 "19/3
Met Sales 1,891 1,705 1,631 1,868 2,078
Speciality Steel Operating
32 75 58 65 60
Income
Net Sal
High Perfornance Materials & e a_es 1,618 1,553 1,485 1,708 1,846
Magnetic Materials Operating 135 123 174 222 207
Income
Parts for Automobile & MNet Sarles 994 Q97 Q975 1,063 1,099
Industrial Equipment Operating 10 13 A S 30 23
Income
Met Sales 229 261 239 249 275
Engineering Operating
17 21 12 18 23
Income
Met Sales 104 Q0 121 164 135
Trading and Service Operating
10 12 16 27 25
Income
Met Sales 4,836 4,606 4,451 5,052 5,433
Total Operating
204 244 255 362 338
Income
(%100 mil.)
'14/4-9 '14/10-3 '15/4-9 '15/10-3 '16/4-9 "16/10-3 '"17/4-9 "17/10-3 '18/4-9 '18/10-3
Met Sales 951 940 859 846 780 851 Q03 965 1,020 1,058
Speciality Steel Operating
(5] 26 21 54 26 32 48 17 21 39
Income
Met Sal
High Perfornance Materials & e ales 787 831 807 746 711 774 811 897 927 919
R - Operating
Magnetic Materials 67 68 63 60 75 99 108 114 114 93
Income
B Met Sales 492 502 494 503 467 508 517 546 554 545
Parts for Automobile & )
Industrial Equipment Operating 4 6 8 5 A 16 11 11 19 11 12
Income
Met Sales 107 122 132 129 115 124 105 144 126 149
Engineering Operating
3 14 10 11 3 9 7 11 8 15
Income
Met Sales 52 52 46 44 57 &4 75 89 69 =]
Trading and Service Operating
7 3 =] =] =] 8 13 14 14 11
Income
Met Sales 2,389 2,447 2,338 2,268 2,130 2,321 2,411 2,641 2,696 2,737
Total Operating
87 117 108 136 96 159 187 175 168 170
Income
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B Fact Book List of consolidated companies 1

Segment

Company

Business Contents

Specialty steel

DAIDO DMS (Thailand) CO., Ltd.

DAIDO DMS SINGAPORE PTE Ltd.
DAIDO SHIZAI SERVICE Co., Ltd.

DAIDO TECHNICA CO., LTD.

DAIDO ECOMET CO., LTD.

KAWAICHI SANGYO CO.LTD.

Heat treatment, processing, sales of die products / Sales of die materials (in Thailand)

Development, production, sales of indirect materials for steel-making / recycling of waste and
by-products from steel-making—process

Production and sales of Specialty steel secondary products (shaft bearing) , cutting tool and
machine tool

Transportation and warehousing business

High Performance
Materials & Magnetic
Materials

Nippon Seisen Co., Ltd.

NISSEI SEIKO CO., LTD.

Production and sales of stainless steel wire, metallic fiber

Drawing of free—cutting steel & stainless steel / Production and sales of grinding processed
products

Production and sales of screw, bolt and cold—forging parts for automobile

YA DAIDO STEEL CO. LTD.
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Industrial parts

Segment Company Business Contents
Daido Castings Co., Ltd. Production and sales of casting, precise casting, manganese rail
FUJI 00ZX Inc. Production and sales of engine valve
FUJI VALVE (GUANGDONG) CORPORATION Production and sales of engine valve(in China)
JAPAN DROP FORGE CO., LTD. Production and sales of die forging
TOYO SANGYO CO., LTD. Production and sales of die forging
Automobile & [DAIDO STAR TEKUNO Co., Ltd. Seam-removing, maintenance, device processing of steel and forging

Daido Precision Industries Ltd.

Production and sales of processing parts for compressor, power transmission, base—isolation
device

OHIO STAR FORGE CO.

Production and sales of precise forging (in U.S.)

Daido Steel (Thailand) Co., Ltd.

Production and sales of die forging

PT. FUJI OOZX INDONESIA

Production and sales of engine valve(in Indonesia)

FUJI 00ZX MEXICO, S.A. DE C.V.

Production and sales of engine valve(in Mexico)

Daido Machinery Ltd.

Production and sales of machine tool / Installation, maintenance and repair of machine
equipment

Engineering [ paido Environment Engineering Co., Ltd, Maintenance and repair of environment device
DAIDO PLANT INDUSTRIES CO., LTD. Design, production, sales of industrial furnace, facility equipment and ancillary facility
Daido Kogyo Co., Ltd. Trading company specializing in specialty steel, equipment, steel-making materials
DAIDO LIFE SERVICE CO. LTD. Dealing and subplmswn of real estate / Management of welfare provision / Insurance agent
travel agent, printing
Daido Steel (Shanghai) Co., Ltd. Export & import of DAIDO group products / Group’s front company for China (in China)
DAIDO BUNSEKI RESEARCH, INC. Analysis, research, consulting regarding iron, steel, cast metal, ceramics
Trading & Star Info Tech Co.. Ltd. ZIOafr;r\:\Lr;%éde&gn, development, maintenance of information system / Development and sale of
Service

Life Support., Ltd.

Cleaning, security, food-service operating, management of facility, tree—planting, labor
dispatch service

KISOKOMAKOGEN KANKOKAIHASTU CO., LTD.

Management of golf course / management of land for vacation house / minor water project

Daido Steel (America) Inc.

Export & import of DAIDO group products / Group’s front company for U.S. (in U.S.)

The silent partnership which makes
TAKAKURA FUNDING CORPORATION LTD. a
business operator

Owning a commercial complex

YA DAIDO

STEEL CO. LTD.
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(Note)

Figures such as the business forecasts described in this document are based
oh specific assumptions which are predictable under the present state.

However, changes in circumstances could lead to different business outcomes,
s0 blind reliance on this data as decision criterion is not recommended.

Also predicted figures can be changed in the future without prior notice. All use
of this document is at the volition and discretion of the user. Please be aware
that our company shall not assume any responsibility for the results of using the
information in this document.
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